
,I

A

\
Lour»msslonERs

NIIKE GLEASON - Chairman
WlLL\AM A. MUNDELL
JEFF HATCH-MILLER
KRISTIN K. MAYES

GARY PIERCE

x

8

00000785 5 7
I I'll I I I

ARIZONA CORPORATION COMMISSION

DATE : NOVEMBER 9, 2007

DOCKET NOT E-04204A-06-0555

TO ALL P ARTIES  :

Enclosed please  find the  recommenda tion of Adminis tra tive  Law Judge  Jane  Rodda .
The  recommendation has  been filed in the  form of an Order on:

UNS  ELECTRIC, INC.
(WAIVER)

. Pursuant to A.A.C. R14-3-110(B), you may file  exceptions  to the  recommenda tion of
the  Adminis tra tive  Law Judge  by filing an origina l and ten (10) copies  of the  exceptions  with
the  Commiss ion's  Docke t Control a t the  address  lis ted be low by 4:00 p.m. on or be fore :

NOVEMBER 19, 2007

The  e nclose d is NO T a n orde r of the  Commis s ion, but a  re comme nda tion of the
Administra tive  Law Judge  to the  Commissioners . Considera tion .of this  matte r has te nta tive ly
been scheduled for the  Cormnission's  Working Session and Open Meeting to be  he ld on:

NOVEMBER 27, 2007 a nd NOVEMBER 28, 2007

For more information, you may contact Docket Control a t (602)542-3477 or the  Hearing
Divis ion a t (602)542-4250. For informa tion a bout the  Ope n Me e ting, conta ct the  Exe cutive
Director's  Office  a t (602) 542-39311
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BEFORE THE ARIZONA CORPORATION COMMISSION

MIKE GLEASON - Chairman
WILLIAM A. MUNDELL
JEFF HATCH-MILLER
KRISTIN K. MAYES
GARY PIERCE

IN THE MATTER OF THE APPLICATION OF
UNS ELECTRIC, INC. FOR WAIVER OF
"CARES" REPORTING REQUIREMENT.

DOCKET no . E-04204A-06-0555

DE CIS IO N n o .

ORDER

Open Meeting
November 27 and 28, 2007
Phoenix, Arizona

B Y THE  C O MMIS S IO N:

* * * * * * * * * *

F INDING S  O F  F ACT
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15 Ha ving cons ide re d the  e ntire  re cord he re in a nd be ing fully a dvis e d in the  pre mis e s , the

16 Arizona  Corpora tion Commiss ion ("Commiss ion") finds , conclude s , a nd orde rs  tha t:

1 7

18 UNS  Ele ctric, Inc. ("UNS E" or the  "Compa ny"), is  a  s ubs idia ry of UniS ource  Ene rgy

19 Corpora tion ("UniS ource ").

20 On S e pte mbe r 1, 2006, UNS E tile d with the  Commis s ion a  "Re que s t for Wa ive r of

21 Outda ted Reporting Requirement."

22 In De cis ion No. 57346 (Ma y 1, 1991), the  Commis s ion orde re d Citize ns  Compa ny

23 ("Citize ns ") to file  qua rte rly re ports  conce rning Citize ns ' e le ctric low-income  a s s is ta nce  ta riff a nd

24 a s s ocia te d a ccounting proce dure s  known a s  the  Citize ns  As s is ta nce  Re s ide ntia l Ene rgy S upport

25 ("CARES ") progra m.

26 The  Commiss ion approved UniSource 's  a cquis ition of Citizen's  ga s  and e lectric utility

27 a s se ts  in De cis ion No. 66028 (July 3, 2003). In tha t De cis ion, the  Commiss ion a uthorize d Unisource

28 to crea te  ga s  and e lectric subs idia rie s  -- UNS Gas, Inc. ("UNSG") and UNSE, to own and operate the
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DOCKET no. E-04204A-06-0555

1 acquired gas and e lectric asse ts , respectively.

2 5. In Decis ion No. 66861 (March 23, 2004), the  Commiss ion orde red UNSG to file  semi-

3 a nnua l re ports  with the  Commis s ion docume nting its  CARES  progra m pe rforma nce  a nd fina ncia l

4 de ta ils .

5 6. In De cis ion No. 67434 (De ce mbe r 3, 2004), the  Commis s ion continue d the  UNS G

6 CARES reporting requirements  and e s tablished s imila r reporting requirements  for UNSE to report its

7 CARES  progra m informa tion.

8 7. UNSE reques ts  a  wa ive r of the  CARES reporting requirement required by the  ea rlie r

9 De cis ion No. 57346 be ca us e  the  Compa ny be lie ve s  tha t the  ne we r re porting re quire me nts  a ris ing

10 from Decis ion No. 67434 sa tis fy the  previous  Citizens ' reporting obliga tion.

11 8. On Octobe r 30 , 2006 , the  Commis s ion 's  Utilitie s  Divis ion  S ta ff ("S ta ff') file d  a

12 Memorandum, recommending tha t the  Commission grant the  requested reporting requirement waiver.

13 9. De cis ion No. 57346 a pprove d the  CARES ta riff, e s ta blishe d a  de fe rra l a ccount to be

14 used for Citizens  to recove r CARES program cos ts  in the  next ra te  ca se , and specified the  de ta ils  of

15 Citize ns ' CARES  re porting obliga tion. Tha t De cis ion orde re d Citize ns  to file  qua rte rly re ports  to

16 include  a ll entrie s  made  to the  de fe rra l account and supporting program informa tion such a s  s ta rt-up

17 costs , lost revenues, applica tion of a  re turn component to the  lost revenue  and expenses , participa tion

18 leve ls , and participants ' e lectric usage .

19 10. De cis ion No. 67434 orde rs  UNSE to file  se mi-a nnua l CARES re ports  on Ja nua ry 30

20 a nd J uly 30 of e a ch ye a r. Ea ch re port is  to lis t, by month, the  numbe r of pa rticipa nts , the  tota l

21 amount of discounts , the  ave rage  amount of the  cus tomer depos it, and the  amount of adminis tra tive

22 e xpe nse  for the  s ix-month pe riod. S ta ff re ports  tha t the  re ports  re quire d by De cis ion No. 67434 a re

23 be ing docke te d with the  Commiss ion a nd a re  curre nt, a nd S ta ff de e ms  the  informa tion provide d in

24 the m to be  sufficie nt for S ta ff to monitor the  progra m.

25 l l . The  more  re ce nt De cis ion No. 67434 doe s  not me ntion a  de fe rra l a ccount or impose

26 the  de fe rra l a ccount re porting re quire me nts .

27 12. De cis ion No. 57346 provide d for the  te nnina tion of the  de fe rra l a ccount on April l,

28 1993, unle s s  Citize ns  file d a  ra te  ca s e  prior to April l, 1993, or a pplie d to continue  the  de fe rra l

S:\H\J\UNS\waiver reporting req.Order 2 DECIS ION NO.
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a ccount no la te r Dia n J a nua ry 31, 1993. Citize ns  did  file  a  ra te  ca s e  on Ma rch 12, 1992, in  Docke t

No. E-01032-92-073, Tha t ra te  ca s e  re s ulte d in  De cis ion No. 58360 (J uly 23, 1993), which a llowe d

a n e xpe ns e  a djus tme nt in the  a mount of $222,013 to a mortize  ove r a  pe riod of thre e years the  cos ts  of

de ve loping, a dve rtis ing, a nd imple me nting the  CARES  progra m. Tha t De cis ion did not conta in a ny

provis ion to re -e s ta blis h or to continue  the  UNS E CARES  de fe rra l a ccount. The re fore , S ta ff a nd the

Compa ny both a gre e  tha t the  de fe rra l a ccount ce a s e d to e xis t a s  a  re s ult of De cis ion Nos . 57346 a nd

58360.

13. S ta ff s ta te s  tha t be ca us e  the  CARES  de fe rra l a ccount no longe r e xis ts , S ta ff is  not

9 conce rne d by the  omiss ion in the  ne we r re porting obliga tions  of ce rta in de fe rra l a ccount informa tion

10 tha t had been required by Decis ion No. 57346.

11 14. We  concur with S ta ffs  conclus ions  a nd re comme nda tion. The  CARES  re porting

12 re quire me nt ma nda te d by De cis ion No. 57346 is  no longe r re quire d for the  Commis s ion to re ma in

13 informe d a bout the  de ta ils  of the  UNS E CARES  progra m. Ba s e d on S ta ffs  e xpe rie nce  with the

14 re ports , UNS E provide s  s ufficie nt informa tion purs ua nt to De cis ion No. 67434 a bout the  CARES

1 5  p ro g ra m to rende r the ea rlie r re porting re quire me nt unnecessary.

1 6

17 1. UNS E is  a n Arizona  public s e rvice  corpora tion within the  me a ning of Article  XV,

18 Section 2, of the  Arizona  Cons titution.

19 2. The  Commis s ion ha s  juris diction ove r UNS E a nd ove r the  s ubje ct ma tte r of the

20 applica tion.

21 3.

22 4.

CONCLUS IONS  OF LAW

S ta ff' s  re comme nda tion a s  s e t forth he re in is  re a s ona ble  a nd s hould be  a dopte d.

UNS E 's  ob liga tion  pu rs ua n t to  De c is ion  No . 67434  to  re port de ta ils  o f its  CARE S

23 progra m s e rve s  the  public  inte re s t a nd re pla ce s  the  ne e d for UNS E to re port on its  CARES  progra m

24 purs ua nt to De cis ion No. 57346.

25 I .

26

27

28
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COMMISSIONERCHAIRMAN

COMMIS S IONER COMMIS S IONERCOMMIS S IONER

IN W ITNE S S  W HE R E O F ,  I,  DE AN s .  MILLE R ,  In te r im
Exe cutive  Dire c tor of the  Arizona  Corpora tion Commis s ion,
ha ve  he re unto s e t my ha nd a nd ca us e d the  officia l s e a l of the
Commis s ion to be  a ffixe d a t the  Ca pitol, in the  City of P hoe nix,
this da y of , 2007.

DE AN s .  MILLE R
INTERIM EXECUTIVE DIRECTOR

DIS S ENT

DIS S ENT

4 DE C IS IO N n o .

DOCKET NO. E-04204A-06-0555

1

2 IT IS  THEREFORE ORDERED tha t UNS  Ele ctric  Inc.'s  re que s t for a  wa ive r of its  CARES

3 reporting requirement under Decis ion No. 57346, as  dis cus sed here in, is  granted.

4 IT IS  FURTHER ORDERED tha t this  De cis ion s ha ll be come  e ffe ctive  imme dia te ly.

5 BY OR.DER OF THE ARIZONA CORP ORATION COMMIS S ION.
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1 S ERVICE LIS T FOR:

2  DO C KE T NO .:

UNS  ELECTRIC, INC.

E-04204A-06-0555

3

4

5

Miche lle  Live ngood
UNS  Ele ctric. Inc.
One South Church, Suite  200
Tucson, Arizona  8570 l

6

7

8

Chris tophe r Kempley, Chie f Counse l
Le ga l Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington Street
Phoenix, Arizona  85007

9

1 0

11

Ernest Johnson, Director
Utilitie s  Divis ion
ARIZO NA CORP ORATION COMMIS S ION
1200 West Washington Street
Phoenix, Arizona  85007
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